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· Much water under the bridge since our first Windsor gathering a year ago.

IRAQ

· Principal event of 2003 the US/UK invasion of Iraq

· I was the only person here last year who said that there would not be an invasion (mainly because I could not understand the rationale for it and did not want to be thought to support it even by default)

· I still believe it was a mistake and, although not sorry to see the back of Saddam,  I believe this adventure will cause more problems than it solves: it has

· had no beneficial affect on the oil market (on the contrary the price remains very high – not least since, US reserves are at their lowest level for 29 years)

· had no beneficial effect on the MEPP (on the contrary Sharon seems more sceptical than ever about the road map and is under no real pressure from the US)

· had no obviously beneficial effect on “good governance” in the Middle East: even Thomas Friedman now accepts it will take Israeli withdrawal from the Occupied Territories to “strip the worst Arab leaders of an excuse not to reform”

· turned Iraq from a peripheral into a central front in the war on terror

· increased danger of Iraq foundering: supreme irony that US is now begging UN to become more involved

· diverted attention from the main target, i.e. Osama Bin Laden: if anyone should have been discovered in a rat hole it was him: Afghanistan remains a worry.

BEYOND IRAQ

· Increased security has become an obsession in the US at the cost of civil rights (Guantanamo etc).

· International organisations are in a state of confusion

· UN

· NATO

· WTO

· EU under real strain over

· New constitution

· Stability pact

· Appreciation of the Euro

· Corporate governance, in difficulty whether in Russia (Yukos), Italy (Parmalat), UK (Shell) and ongoing in the US.

· Only bright spots 

· India/Pakistan (little relevance to energy issues but will increase demand if successful)

· China (economic growth already boosting demand)

· Libya  (      due as much to painstaking European
                     (       diplomacy as knee-jerk US
· Iran
 (       unilateralism
CONCLUSION

· Foresee another very stressful year ahead with approach of US election prompting more government by gut and gimmick than by good sense.
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